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Introduction:

Globalization describes an ongoing process by which regional economies, societies, and cultures
have become integrated through a globe-spanning network of communication and execution. The term is
sometimes used to refer specifically to economic giobalization: the integration of national economies into
the international economy through trade, foreign direct investment, capital flows, migration, and the spread
of technology. However, globalization is usually recognized as being driven by a combination of
economic, technological, socio-cultural, political, and biological factors. The term can also refer to the
transnational circulation of ideas, languages, or popular culture through acculturation. An carly description
of globalization was peunned by the American entrepreneur-turned-minister Charles Taze Russell who
coined the term ‘corporate giants' in 1897. However, it was not until the 1960s that the term began to be
widely used by economists and other social scientists. It had achieved widespread use in the mainstream
press by the later half of the 1980s. Since its inception, the concept of globalization has inspired numerous
competing definitions and interpretations. The United Nations ESCWA has written that globalization "is a
widely-used term that can be defined in a number of different ways. When used in an economic context, it
refers to the reduction and removal of barriers between national borders in order to facilitate the flow of
goods, capita), and services and labour... although considerable barriers remain to the flow of labour...
Globalization is not a new phenomenon. It began in the late nineteenth century, but its spread slowed during
the period from the start of the First World War until the third quarter of the twentieth century. This
slowdown can be attributed to thc inward looking policies pursued by a number of countries in order to
protect their respective industrics... however, the pace of globalization picked up rapidly during the_rourth
quarter of the twentieth century..."

Impact of Globalisation on India:

India opened up the economy in the early mneties following a major crisis that led by a foreign
exchange crunch that dragged the economy close to defaulting on loans. The response was a slew of
Domestic and external sector policy measures partly prompted by the immediate needs and partly by the
demand of the multilateral organisations. The new pelicy regime radically pushed forward in favour of
amore open and market oriented economy. Major measures initiated as a part of the liberaiisation and
globalisation strategy in the early nineties included scrapping of the industrial licensing regime, reduction in
the number of argas reserved for the public sector, amnendment of the monopolies and the restrictive trade
practices act, start of the privatisation programme, reduction in tariff rates and change over to market
determined exchange rates.Over the years there has been a steady liberalisation of the current account
transactions, more and more’ sectors opened up for foreign direct investments and portfolio investments
facilitating entry of foreign investors in telecom, roads, ports, airports, insurance and other major sectors.
Globalisation and Poverty:

Globalisation in the form of ingrgased integration though trade and investment is an important
reason why much progress has bsen muyde jn reducing poverty and global inequality over recent decades.
But it'is not the only reason for this often unrecognised progress, good national polices, sound institutions
and domestic political stability also nratter. Despite this progress, poverty remains one of the most serious
international challenges we face up to- 1.2 billion of the developing world 4.8 billion peopie still live in
extreme poverty. But the proportion of the world population iiving in poverty has been steadily declining
and since 1980 the absolute number pf poor people has stopped rising and appears to have fallen in recent
years despite strong population growth in poor countries. If the proportion living in poverty had not fallen
since 1987 alone a further 215million people would be living in extreme poverty today. Understanding the
current status of globalisation is necessary for setting course for future. For all nations to reap the full
benefits of globalisation it is essential to create a level playing field. President Bush's recent proposal to
eliminate all tariffs on all manufactured goods by 2015 will do it. In fact-it may exacerbate the prevalent
inequalities. According to this proposal, tariffs of 5% or less on all manufactured goods will be eliminated
by 2005 and higher than 5% wil! be lowered to 8%. Starting 2010 the 8% tariffs will be lowered each year
until they are eliminated by 2015. ’

Impact of Globalization:
Globalization has varicus aspects which impact the world in several different ways such as:
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Industrial — Emergence of worldwide production markets and broader access to a range of foreign products
for consumers and companies. Particularly movement of material and goods between and within national
boundaries. International trade in manufactured goods increased more than 100 times (from $95 billion to
$12 trillion) in the 50 years since 1955. China's trade with Africa rose sevenfold during 2000-07 alone.

Financial - Emecrgence of sworldwide financial markets and better access to external financing for
borrowers. By the early part of the 21st century more than $1.5 trillion in national currencies were traded
daily to support the expanded levels of trade and investment. As these worldwide structures grew more
quickly than any transnational regulatory regime. the instability of the global financia! infrastructure
dramatically increased, as evidenced by the financial crisis of 2007-2009. Economic - Realization of a

global common market, based on the freedom of ¢xchange of goads and capital. The interconnectedness of

these markets however meant that an economic collapse in any cne given country could not be contained.
[ndia is right now home of almost every well known I.T company. around the globe. Four Indians were
among the world's top 10 richest in 2008. worth a combined $160 bi!lion. In 2007, China had 415.000
millionaires and India 123.000
Conclusion:

Looking specifically at economic globalization, demonstrates that it can be measured in different

ways. These centers around the four main cconemic tlows that characterize globalization. Goods and .

services, e.g.. exports plus imports as a proportion of national income or per capita of population
Labor/people. ¢.g.. net migration rates: inward or outward migration flows. weighted by population Capital,
¢.g.. inward or outward direct investment as a proportion of national income or per head of population

Technology, e.g., international research & development flows; proportion of populations (and rates
of change thercof) using particular inventions (especially *factor-neutral' technological advances such as the
telephone, motorcar, broadband) h

.As globalization is not only an economic phenomenon, a multivariate approach to measuring
globallz‘.non is the recent index calculated by the Swiss think tank KOF. The index measures the three
main dimensions of globalization: econgmic, social, and political. In addition to three indices measuring
these dimensions, an overall index of globallzanon and sub-indices referring to actual economic flows,
economnic restrictions, data on personal contact, data on information flows, and data on cultural proximity is
calculated. Data is available on a yearly basis for 122 countries, as detailed in Dreher, Gaston and Martens
(2008). According to the index, the world's most globalized country is Belgium, followed by Austria,
Sweden, the United Kingdom and the Netherlands. The least globalized countrles according to the KOF-
index are Haiti, Myanmar, the Central African Republic and Burundi.
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